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ASPECTS TO CONSIDER WHEN

PURCHASING PROPERTIES

“An informed purchase is safer".

At the time of acquiring a property, it is very common
to observe that the buyer only considers the aspects
related to the price and physical space, without stop-
ping to verify the legal situation of the property. This
can become a kind of Pandora's box of significant risks.

In these times, it is unwise to risk part of the patrimony
blindly, ignoring processes that can help to make
healthy and opportune decisions. It is essential for
every buyer to know in detail the reality of the property
about to be purchased, in order to adequately manage
potential contingencies and obtain peace of mind.
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A strategic and preventive tool to
obtain legal reliability when buying
a property is the commonly called
real estate legal audit or review,

which serves as a research and
analysis process to know the status
of a property from a technical-legal
point of view.

Review of the sellers and buyers of the property.

a. Verify the identity documents of the sellers and buyers.

b. Review the corporate documents in case there is a commmercial partnership (company).
c. Know about the legality and origin of the funds used to purchase the property,

in order to prevent money laundering.

Legal status of the property and owners.
a. Verification of the property title.
i. Certificate of title or title deed.
b. Review of whether the ownership of the property corresponds to an individual
or a legal entity (company).
C. See areas or sectors that compose the real estate or property.
d. Mortgages, privileges, charges / encumbrances.

Tax situation.
a. What taxes do you have to pay for the property?
i. What are they? Dates?
ii. Are there any exemptions? Information available.
b. Verification of whether the seller is up to date with their tax obligations.
i. Verify that the property is up to date with the payment of the Real Estate
Patrimony Tax (IPIl) or that it is exempt from it (in the case of an individual).
ii. Proof that the property is up to date with the payment of the Asset Tax (ACT)
(in the case of a legal entity).

Surveyor's review and verification.
a. Cadastral situation.
b. Technical verification of property measurements and plans.

Drafting of the contract.
a. Clear determination of the price and payment terms.

b. Definition of obligations, expenses and fiscal duties.
c. See penalties. SEGUR/\
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Property transfer expenses.
a. Determination of the transfer tax: 3% of the value of the real estate contract for the DGII.
b. Legal services.

Outstanding debts. Maintenance and utilities.

a. Review if there are any pending maintenance debts and homeowners' associations fees
in a condominium, complex and/or residential compound.

b. Know of debts regarding public services such as water, electricity, telephone, and others.

Appraisal of the property (if applicable).
a. Investigation of the market value and desirability.

Possession of the property.
a. See if the seller is in possession of the property.

Permits.
a. Verify at the City Hall of the property’s location, the use that can be given to the property.

See condominium regulations.

Visual inspection by qualified engineering and/or architectural technicians to verify the
physical and structural state of the property (recommended).
a. Evaluation to verify if corrective intervention is required.

All of this information is preliminary in nature and should be an essential part of the real
estate audit or due diligence process.







